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RE: RULE 16 OF THE DETROIT WATER AND SEWERAGE
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Pursuant to this Honorable Body’s request, the Research and Analysis Division (RAD)
reviewed the Detroit Water and Sewerage Department’s Interim Collection Rules and
Procedures, in particular Rule 16, and provides the following report.

It is our understanding that DWSD is currently operating under Interim Collection Rules
and Procedures dated January 22, 2003 (See attached — Exhibit A). Specifically, Rule 27
provides that DWSD may negotiate a reasonable payment plan agreement (PPA) with a customer
“when extenuating circumstances exist and payment in full cannot be made”. Subsection 7 of
Rule 27 further states that “DWSD shall offer to the customer a PPA that is reasonable. For
purposes of determining reasonableness under these rules, the parties shall consider the factors
set forth in Rule (16)”. (Emphasis added)

According to Rule 16, the payment plan must be based on the following factors:

(a) the amount due

(b} ability to pay

(c) other factors which may be relevant to
the proposed extended Payment Plan
Agreement.



In addition to the Interim Collection Rules and Procedures, DWSD has adopted a set of
internal guidelines, which purportediy assist the Department in interpreting the Interim
Collection Rules and Procedures’ but contain more stringent requirements. For example,
although not specified in Rule 16, the internal guidelines include a requirement that the customer
pay a deposit before enrolling in a payment plan.

In a February 14, 2003 memorandum addressed to former Council President Maryann
Mahaffey (entitled Summary of Procedures for Low-Income Residential Customers), the
Director of DWSD identified the following from residential customers as evidence of low-
income status:

Unemployment benefits

Department of Human Services (DHS) or

The Heat and Warmth (THAW) Fund vouchers
(See attached — Exhibit A).

e Waiver for hardship on City property tax rolls
- Family Independence Agency (FIA) benefits

» Medicaid benefits

e SSI disability benefits

*

L]

The memo outlines the following payment plan for low income customers whose service
is in jeopardy of being terminated:

For low income/hardship residential customers facing
shutoff, the first line customer service representative may
now:

¢ Authorize a payment of 30% of the delinquent
amount, less the cost of additional penalties or
charges?

¢ Enroll the customer in an extended 12 — 18 month
payment program while continuing to pay for
current usage (See attached — Exhibit B).

! RAD staff members do not have a copy of DWSD’s internal guidelines.
? According to DWSD, penalties and additional charges may be waived by DWSD Commercial Operations

management based on a case by case review of the account history and the customer’s circumstances. In addition. a
memorandum from the Director of DWSD to this Honorable Body dated February 22, 2006 states {on page 2) that
“further reductions are available to the 30% minimum based upon a case by case review of the circumstances and
approved by the Commercial Operations Division manager” (See attached — Exhibit C).



The February 2003 memo also articulates the payment plan available to customers who
have already had their service terminated:

¢ Authorize a payment of 30% of the delinquent
amount, less the cost of additional penalties or
charges

¢ Enroll the customer in an extended 12 — 18 month
payment program for the balance owed while
continuing to pay for new usage

e Waive service restoration fees (See attached -
Exhibit B).

The foregoing represents RAD’s review of Rule 16 and DWSD’s internal guidelines as
expressed in the above-referenced memoranda. In order to provide this Honorable Body with
further analysis, RAD would need to review a complete copy of the internal guidelines and meet
with representatives of DWSD to discuss how the guidelines relate to the Interim Collection

Rules and Procedures.

Attachments
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PART 1. BILLING AND BILLS

Rule 1: Freguency

1

(2)
(3)

Residential accounts and accounts with meters two (2) inches and smaller are
billed quarterly, but are approved for monthly billings.

Large volume consumers will be billed monthly. Monthly billed accounts will
include meters three (3) inches or Jarger and large volume accounts, regardless
of meter size.

Bills will be mailed at least twenty (20) calendar days before the due date.

The service address shall be the billing address. Upon written request, the
Detroit Water and Sewerage Department (DWSD) will mail bills to an address
other than the service address. It is the responsibility of the owner to keep
account mailing information current. An obsolete address will not be a reason
for non-payment of the bill.

Rule 2: Rates

(1)

(2)

The DWSD will bill accounts using the Rate Schedule approved by the Board
of Water Commissioners. Rate Schedules will be provided to a customer upon

request.

Bills will include charges for: water, monthly meter service, sewage disposal,
monthly sewage service monthly drainage and, as appropriate, high strength
pollutant surcharges, industrial waste controi, and monthly fire line service.
Bills may also include charges, as appropriate, for water meter repairs,
unrecovered meters, illegal usage, meter violations, service line repairs, or any
other charges approved by the Board of Water Commissioners.

Rule 3: Actual Reads — Estimated Reads

(1)

(2)

The utility will strive to use actual meter reads for billing purposes. Bills will
be based upon actual readings obtained from the water meter and/or Qutside
Reading Device (ORD) by DWSD personnel or from customers via telephone,
in person, or by dial postcards marked and returned by the customer, when

possible.

When necessary, bills will be based upon estimated reads by DWSD.



(3)  Ifa previous bill (s) was based upon an estimated read, all water metered, but
not already billed, will be billed when the next actual read is obtained. No
adjustment to the consumption billed will be granted if the meter is found to be

accurate.

(4)  Upon request and following payment of a Real Estate Closing Read fee,
DWSD will secure an actual read from the meter and issue a guaranteed
closing bill.

{5)  The Customer is solely responsible for all water that flows through the meter.
DWSD will not assume responsibility for wastage caused by faulty plumbing,
fixtures or pipes.

ule 4: Pavment

(1) The date the payment is received by DWSD will be the date used for posting
purposes.

(2)  Payments received will be applied as credits to the oldest balance(s) shown on
the account.

Rule 5: Late Payment

Bills paid after the due date will be charged a five (5) percent late payment charge on the
unpaid portion of the current bill and on the following charges, when applicable:

(a) Meter repair charges
(b)  Service repair charge
(c) Unrecovered meter charge

Rule é: Billing Information

(13  Current Bills
Current bills wili include the following information:
(a) Service address
(b) Mailing address
{c) Account number

(d)  Account classification



(2)

(e)
()
(8
(h)
(i)
6
(k)
M

(m)
()
(0)

Number of service months

Meter size

Meter read date

Meter read

A statement including the bill type
Consumption in hundred cubic feet
Previous balance

Separate charges for water, sewage, and miscellaneous debits and
credits as appropriate

Due date
Amount to be paid by the due date

Amount to be paid after the due date

Delinquent Bills: DWSD will prepare two (2) delinquent bills as follows:

(a)

(b)

(a)
(b)
()

(d)

Past Due Notice: When a current bill is not paid in full by its due date,
a notice requesting payment will be issued (11) days after the bill

becomes due.

Final Notice: A WATER SHUT OFF-FINAL NOTICE, will be issued

when an account is unpaid thirty-two (32) days after the billing date.
The notice will be mailed to the service address and mailing address, if
applicable. The WATER SHUT OFF - FINAL NOTICE will contain
the following information:

The address of the property served.
A clear and concise staternent of the reasons for the proposed shut off.

A statement that water will be shut off in ten (10) days, or any time
thereafter, unless the customer takes appropriate action.

A statement informing the customer of the opportunity to enter into a

- Payment Plan Agreement (PPA) with DWSD, if the amount of the bill



(e)

()

(2)

(b

()

is not in dispute and the customer is presently unable to pay in full the
amount due.

A statement informing the customer of the right to file a complaint
disputing the bill within ten (10) days of the date the “WATER SHUT
OFF ~ FINAL NOTICE” was issued.

A statement informing the customer of the right to request a Hearing, if
the disputed billing cannot be resolved.

A statement informing the customer of the right to represent
himself/herself or to be represented by counselor other person(s) of
his/her choice, at a Hearing.

A statement informing the customer that service will not be shut off
pending resolution of the disputed bill(s).

The telephone number and address of the Department where the
customer may make inquiry, enter into a PPA, or file a complaint.

A customer who alleges that a serious illness exists, has the right to
postpone shut off for 21 days, or have the service restored, if someone
living in the house has a medical emergency verified by a statement
from a doctor or public health official.

PART I1. COMPLAINT PROCEDURES

Rule 7: Complaints and Disputes

It is the customer’s responsibility to inform the wutility of any billing dispute. A quarterly
billed customer may dispute a bill no later than forty-two (42) days after the billing date. A
monthly billed customer may dispute a bill no later than twenty-eight (28) days after the
billing date. After the period to dispute expires, the customer forfeits the right to dispute the
bill. All amounts not in dispute are due and payable. When a bill is disputed, DWSD will:

(1)

(2)

(3)
(4)

Provide the customer with a copy of the rules and procedures for disputing a
bill.

Record the service address, account number, complainant’s name, telephone
number, date and nature of the complaint.

Reread the meter and examine plumbing fixtures and pipes, if necessary.

At the request of the customer, test the meter for accuracy. The test will be
conducted in the DWSD’s meter shop in accordance with the American Water



(3)

(6)

(7)

(8)

Works Association Standards. The customer may witness the meter test. The
request to do so must be made at the time that the meter test is requested.

Allow the meter to be tested in an independent laboratory at the expense of the
customer, if DWSD test results are disputed. A representative of DWSD must
be present during the testing. The customer is responsible for the meter
throughout the testing process.

Advise the customer in writing of the results of the examination and the right
to request a Hearing within ten (10) days if the examination results are
disputed.

Advise the customer that failure to request a Hearing within ten (10) days of
the date on which the Hearing was offered, gives DWSD the ability to exercise
its rights pursuant to these rules, including termination of service for

nonpayment.

Attempt to resolve the dispute informally and in a manner mutually
satisfactory to both parties.

PART HI. ADMINISTRATIVE HEARING PROCEDURES

Rule 8: Opportunity for Hearing

¢y

2)

3)

(4)

(5)

If billing complaints are not resolved to the customer’s satisfaction by staff
investigation, the customer will be afforded the opportunity for a Hearing
before an impartial Hearing Officer. Only the owner of record or a tenant with
a valid landlord/tenant agreement may request a Hearing with DWSD.

A Hearing request must be personally submitted in writing at a DWSD
Customer Service Office. All requests for Hearings will be recorded and

scheduled by DWSD staff members.

If the customer fails to request a Hearing within ten (10) days of the date on
which the Hearing was offered, then DWSD may exercise its rights pursuant
to these rules, including termination of service for nonpayment.

A customer requesting a Hearing must pay all bills not in dispute, in order to
avoid water being shut for nonpayment.

The DWSD is not required to offer a Hearing more than once for the same
billing dispute.

Rule 9: Pavment of Undisputed Billings




(B
(2)

3

A customer requesting a Hearing must pay all bills not in dispute.

If the customer fails to pay a bill which is not in dispute, DWSD may proceed
to shut off the service.

DWSD may not terminate water services for a customer if the only arrearage
on the account is the disputed amount.

Rule 10: Notice of Hearing

(M

2)

&)

(4)

The customer will be notified by certified letter of the time, date, and place of
the Hearing at least ten (10) days before the scheduled Hearing. Receipt of the
certified letter will serve as date of notification.

The notice will include a copy of the Collection Rules and Procedures and will
further state that the customer must pay subsequent billings which are not in
dispute; otherwise, the water may be shut off.

Current information as to the status of the account will be included with the
Hearing notice.

Hearings will be scheduled by DWSD according to availability of the Hearing
Officer(s).

Rule 11: Adjournment

A complainant who cannot attend a scheduled Hearing must request an
adjournment at least 48 hours prior to the scheduled Hearing date.

Only one (1) adjournment will be granted.

Failure of the complainant to attend the Hearing as scheduled will constitute a
waiver of the right to a Hearing. In this case, the disputed bill becomes due
and payable immediately.

Rule 12: Procedure

(1

The Hearing Procedure shall provide that the complainant and DWSD.

(a) have the right to represent themselves or be represented by counsel or
other person(s). The customer should notify the DWSD Hearings Unit
at least five (5) days prior to the Hearing date if being represented by
an attorney;



2)
3)
(4)

(b)  have the right to present witnesses, evidence, testimony, and/or written
arguments;

(c)  have the right to question and cross-examine witnesses appearing on
behalf of the other party;

(d)  have the right to examine, no later than two (2) days prior to the
Hearing, a list of all witnesses who will testify and have the right to
examine all documents, records, files. and other material which may be
used at the Hearing. The customer will be charged a nominal fee for
copies of records.

The Hearing shall be held during normal business hours.
All witnesses appearing for either party will testify under oath

The Hearing shall be informal and will be recorded by DWSD. Person(s)
desiring a transcript must furnish their own stenographic service at their
expense.

Rule 13: Burden of Proof

H

2

(3)

DWSD will have the burden of showing that reasonable grounds exist
requiring payment of the disputed bill(s).

Metered water consumption/usage is reasonable grounds for requiring
payment.

The person(s) who requested the Hearing will have the burden of showing that
the disputed bill is incorrect and that sufficient extenuating circumstances exist
to prevent water shut off.

Rule 14: Hearing Officers

(M
(2)

3

Hearing Officers shall be approved by the Board of Water Commissioners.

Hearing Officers will be qualified arbitrators or attorneys who may be
contractually hired by DWSD.

Upon approval by the Board of Water Commissioners, DWSD will execute a
contract to provide that Hearing Officers will be paid for services rendered on
a per diem basis, or services will be provided on a pro-bono basis.



Rule 15: Duties of the Hearing Officer

(M

@

(3)

)

(5)

The Hearing Officer will determine whether or not the customer is liable for
the disputed bill.

The Hearing Officer’s decision will be based upon evidence presented at the
Hearing and applicable Legislative, Judicial and Administrative Law.

The Hearing Officer will allow both parties to present their respective
positions relative to the dispute.

The Hearing Officer’s decision will be in writing and a copy will be mailed to
DWSD, the customer and/or their representatives, within thirty (30) calendar
days of the Hearing date.

The Hearing Officer’s decision will state his/her findings and decision in
writing, which will include:

A concise summary of the evidence and arguments presented.

The reasons for the decision, based upon the evidence presented.

Rule 16: Pavment Subsequent to Hearing

€Y

(2

If the Hearing Officer rules that DWSD is entitled to a sum of money, the
customer will have thirty (30) days afler the date on the Hearing Officer’s
decision to pay the outstanding bill, or enter into a PPA. If payment in full or
a PPA has not been made at the end of the 30" day. water service will be shut.

If the Hearing Officer determines that the customer is liable for all or part of
the disputed bill, and the customer is unable to pay the bili in full, DWSD will
consider the following factors when negotiating a PPA:

(a) the amount due
(b)  ability to pay

(¢)  other factors which may be relevant to the proposed extended Payment
Plan Agreement.

Rule 17: Decision Binding Upon the Parties

The Hearing Officer’s decision is binding upon both parties unless appealed within twenty-
one (21) days of the decision, in Wayne County Circuit Court. Appeals must be filed in
accordance with applicable Michigan Court Rules.



Rule 18: Public Access to Procedure

(1)

(2)

DWSD will prepare and distribute a pamphlet in laymen’s terms summarizing
the rights and responsibilities of its customers in accordance with these

regulations.

The pamphlet will be displayed prominently and will be available at all
DWSD Customer Service locations.

PARTIV. SHUT OFF OF SERVICE

Rule 19: Discontinuation of Service

(1

2

Subject to the requirements of these Rules, DWSD may discontinue service, if
a bill is not paid within ten (10) days of the date specified as “Notice Date” on
the WATER SHUT OFF -FINAL NOTICE, or anytime thereafter.

Service will not be discontinued on a day immediately preceding a day when
DWSD offices will be closed to the general public, for the purpose of making
payment and having service restored.

Rule 20A: Shut Off Procedure for Delinguent Water Bill Collectors

(D

2)

(3)

(4)

Upon arriving at the premises, the Delinquent Water Bil] Collector (DWBC)
will identify himself/herself to the customer or other responsible person
residing on the premises and request payment of the delinquent amount.

The DWBC will have in his or her possession the past due water account of
the customer. The DWBC will request verification that the outstanding bill(s)
have been paid; a valid PPA has been entered into, or that the bill is in dispute.
Upon presentation of such evidence, service will not be shut off.

If there is no verification that the outstanding bill(s) have been paid or other
such evidence, the DWBC will be authorized to accept pavment of the
outstanding delinquent bill(s). Payment may be made by cash, money order,
or personal check. However, payment by personal check will not be accepted
if on a previous occasion, within the past twelve months, the customer’s check
or other instrument for payment was returned for any reason by the institution

upon which it was drawn.

If the customer is unable to pay the outstanding bill(s), the DWBC will shut
off the water and leave notice upon the premises, in a manner conspicuous to
the customer that the service has been shut off. The notice will include the
address and telephone number where the customer may pay the bill to have the



(5)

(6)

(7

service restored.  Full payment of the delmquent amount and any associated
fees are due, in order to restore the service.

If the water is not shut, the DWBC will leave notice upon the premises, ina
manner conspicuous to the customer stating that the account will be referred to
the DWSD Field Service Representatives or Maintenance and Repair
personne! for shut off at a Iater date.

The DWBC will post a notice upon the premises in a conspicuous location
regarding the proposed shut off of water to a multiple-unit apartment, if the
delinquent balance is not paid in ten (10) days.

A site visit fee, in the amount specified in the schedule of rates, will be
assessed when a DWBC is sent to the premises.

Rule _ZOB: Shut Off Procedure for Field Service Representatives

(1)

(2)

(3)

(4)

(3)

(6)

Upon arriving at the premises, the Field Service Representative (FSR) will
identify himself/herself to the customer or other responsible person residing on
the premises.

The FSR will have in his or her possession the past due account of the
customer. The FSR will request verification that the outstanding bill(s) have
been paid; a PPA entered into, or that the bill is in dispute. Upon present of
such evidence, service will not be shut off.

If there is no verification that the outstanding bill(s) have been paid or other
such evidence, the FSR will shut off the water and leave notice upon the
premises, in a manner conspicuous to the customer, that the service has been
shut off. The notice will inciude the address and telephone number where the
customer may pay the bill to have the service restored. Full payment of the
delinquent amount and any associated fees are due, in order to restore the

service

If the water is not shut, the FSR will leave a notice at the premises, in a
manner conspicuous to the customer stating that the account will be referred to
DWSD Maintenance and Repair personnel for shut off at a later date.

The FSR will post a notice upon the premises in a conspicuous location
regarding the proposed shut off of water to a multiple-unit apartment, if the
delinquent balance is not paid in ten (10) days. Full payment of the delinquent
amount and any associated fees are due, in order to restore the service.

A site visit fee, in the amount specified in the schedule of rates, will be
assessed when a FSR is sent to the premises.



Rule 21: Turn On

(1) Following a shut off and upon full payment of the delinquent amount, service
will be restored by DWSD within twenty-four (24) hours.

(2)  Service will not be turned on in the absence of a responsible person at the
premises.

(3) A turn-on fee, in the amount specified in the schedule of rates, will be assessed
when service is restored following shut off for non-payment.

Rule 22: Tampering with DWSD Property

No person other than an authorized representative of DWSD shall at any time or in any
manner operate or cause to be operated any valve in or connected with a water main, water
service, or fire hydrant, or tamper with or otherwise interfere with any water meter, detector
check valve, or other part of the water system.

Unauthorized tampering with DWSD equipment, property or fixtures will result in
prosecution under Michigan Public Act 37-1984, Michigan Compiled Laws Annotated,
section 750.282 and application of such other sanctions as may be approved by the Board of
Water Commissioners of the City of Detroit.

Rule 23: Penalty for Unauthorized Use of Water

No person, other than an authorized representative of DWSD may turn water on or cause
water to be turned on at the control box. or at a meter valve which has been turned off and
sealed by the Department. A penalty charge for violation of this rule will be assessed for
such unauthorized use of water service. The penalty charge shail be computed by applying
double the effective water rate to the consumption registered on the meter or estimated by
DWSD, for the period of unauthorized usage as determined by the DWSD. Additionally,
other sanctions may occur as approved by the Board of Water Commissioners including
prosecution under Michigan Public Act 37-1984 and Michigan Compiled Laws Annotated,

section 750.282.

Rule 24: Grounds for Shut Off

(1) Subject to the requirements of these Rules, DWSD may shut off service, with
notice, to a customer for the following reasons:

(a) nonpayment of a delinquent balance, provided that DWSD has notified
the customer of the delinquency and made diligent effort to have the

11



(b)
©

(d)

(e)
(D

(2)

customer pay the outstanding or delinquent balance, either in whole or
through a reasonable PPA.;

fraud or misrepresentation in obtaining water service;

unauthorized tampering with pipes, meter by-pass seals, meter by-
passes, water or sewer meters or other equipment of DWSD;

where the furnishing of service would be in contravention of any
orders, laws, or ordinances of the Federal Government, State of

Michigan or Municipal Law; '
failure to comply with the terms and conditions of a PPA;

refusal of the customer to grant DWSD access, at reasonable times, to
its equipment for the purpose of inspecting the meter, meter reading,
maintenance, or replacement.

Service may be shut off without notice for reasons of health, safety, or
state of emergency. In the event DWSD has advance knowledge of a
proposed emergency shut off, customers will be notified, if possible.

Rule 25: Shut Off of Service to Tenants

(M

(2)

DWSD may shut off service to a tenant in the absence of a PPA or valid
Landlord Tenant Agreement, when the account is more than one bill

delinquent.

Where the responsibility for payment is with the landlord, the tenant has the
right to continue service in accordance with the following provisions:

(a)

(b)

(c)

(@

Within ten (10) days of receiving notice of the proposed shut off, the
tenant must contact DWSD to have service continued.

Service shall be continued if the tenant executes a statement indicating
responsibility for all future bills, pays the required deposit and provides
the documentation required by DWSD.

If the tenant fails to pay future bills as agreed, DWSD may proceed
with the shut off.

If the tenant signs a statement agreeing to pay future bills, the tenant
shall be afforded all the rights and protections as set forth in these rules

and procedures.



Rule 26: Medical Emergency

(1) Notwithstanding any other provision of these rules, DWSD shall not shut off
or refuse to restore service to a customer, if the shut off will aggravate a
medical emergency of anyone residing in the home.

(2)  Upon the customer informing DWSD of a medical emergency, the customer
will required to provide documentation from a physician or public health
official.  When such documentation is submitted and approved by DWSD
personnel, a twenty-one (21) day extension will be given and a payment plan
agreement will be made that will commence at the expiration of twenty-one
(21) day extension.

PART V. PAYMENT PLAN AGREEMENT

Rule 27: Right of Customer to be Offered Pavment Plan Agreement

DWSD may negotiate a reasonable PPA with a customer when extenuating circumstances
exist and payment in full cannot be made.

(D Payment Plan in Writing — PPA’S will be in writing on the Payment Plan
Agreement form and will indicate:

(a) account number

(b)  service address

(c) amount due

(d)  billing period ending date

()  down payment required

() payment amounts and frequency
() payment due dates

(h)  customer address and telephone number
(i) customer name

)] customner signature

(k)  authorized DWSD signature

(2)  Confirmation of Telephone Payment Plan Agreement

{a) A DWSD representative and a customer may discuss the
terms of an extended PPA over the telephone.

(b)  Such an agreement will not take effect until it has been put
in writing and signed in accordance with Rule 27-1,

(3) The PPA will be mailed to the customer with instructions 1o sign a confirming
copy and return it in a pre-paid, self-addressed envelope provided by DWSD.



4)

(5)

The PPA wiil be signed by the customer and the DWSD representative who is
authorized to enter into the agreement.

The PPA shall contain in boid type, the following information:

IF YOU ARE NOT SATISFIED WITH THIS AGREEMENT, DO NOT SIGN IT.
YOU MAY FILE FOR A HEARING AND HAVE A HEARING BEFORE YOUR
SERVICE MAY BE SHUT OFF, HOWEVER, IF YOU SIGN THIS AGREEMENT
AND FAIL TO FOLLOW IT, YOUR SERVICE MAY BE SHUT OFF AND YQU
MAY BE DENIED THE OPPORTUNITY TO MAKE FUTURE AGREEMENTS.

(6)

7

DWSD will shut off service provided that the terms of the PPA are not met by
the customer.

DWSD shall offer to the customer a PPA which is reasonable. For the
purposes of determining reasonableness under these rules, the parties shall
consider the factors set forth in Rule (16).

Rule 28: Default of Payment Plan Agreement

(1)

(2)

If a customer fails to comply with the terms and conditions of a PPA, DWSD
may discontinue service after notifying the customer by telephone or first class
mail. The default notice shall contain the following information.

(a)  a statement that the customer is delinquent or did not otherwise
comply with the terms of the PPA;

(b) a statement that unless missed payment(s) is made within ten
(10) days of the DEFAULT NOTICE date, DWSD will shut off

service;

() the date, or reasonable time period thereafter, within which
service is disconnected;

(d)  a statement that the customer has a right to request a Hearing

before an impartial Hearing officer if the customer alleges the
Department failed or refused to follow the terms of the PPA;

(¢)  an address and a telephone number where the customer may file
a request a Hearing.

DWSD is not required to offer a PPA more than once for the same billing
charges.

14



PART VI. MISCELLANEQUS

Rule 29: Final Determination

DWSD may treat a decision or resolution of a particular dispute or claim as a final
determination and is not required to comply with these Rules more than once with respect to
the same facts and issues.

Rule 30: Obligation of Owners to Pav

Except as provided by Rule 15, nothing contained in these rules shall be construed as
relieving the owner of properties served by DWSD from the responsibility of paying all
charges for services billed.

As provided by Michigan Statute, MCL 123.162 and Ordinance Number 106-D of the
City of Detroit, water rates, assessments or charges of the Board of Water
Commissioners are a lien against the property served.



EXHIBIT B
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February 14, 2003

The Honorable
Maryann Mahaffey, President

City Council
City of Detroit, Michigan

Dear Council President Mahaffey:

Regarding:  Summary of Procedures for Low-Income Residential Customers
The following is a summary of revisions to Detroit Water and Sewerage Department (DWSD)
retail customer service practices that will be implemented effective February 17, 2003.

DWSD will accept the following from our residemtial custemers as evidence of low-
income/hardship status:

o Waiver for hardship on City property tax rolls
» Family Independence Agency (FIA) benefits
Medicaid benefits

S8l disability benefits

Unemployment benefits -
Department of Human Services (DHS) or The Heat and Warmth (THAW) Fund vouchers

]
L]
L
»

Previously, any customer facing shutoff was required to make a 50% payment on the delinquent
- amount owed, inclusive of any additional penalties or charges. The customer was required 1o
enter into a payment plan with DWSD for the balance of the delinquency and continue to pay for

current usage,

For low income/hardship residential customers facing shutoff, the first line customer service

representative may now:
Authorize a payment of 30% of the delinquent smount, less the cost of additional

penalties or charges
Enroll the customer in an extended 12 ~ 18 montk payment program while continuing to

pay for current usage

*

Penalties and additional charges may be waived by DWSD Commercial Operations management
based on a case-by-case review of the account history and customer’s circumstances

Previously any customer whose water service had been shut off for nonpayment was required to
pay 100% of the definquent amount, any additional penalties, and a service restoration fee.

For low income/hardship residential customers in shutoff, the first line customer service

representative may now:
» Authorize a payment of 30% of the delinguent amount, less the cost of penalties or

charges
Enroll the customer in an extended 12 — 18 month payment pregram for the balance owed

while continuing to pay for new usage
»  Waive service restoration fees

KwArE M, ILITRICK, VAR

¢ ——

MAR-16-20B6 B4:16PM  FAX:313 224 5565 ID:CITY COUNCIL. R.A.D. PRGE:BB2 R=97%



CITY OF DETROIT PAGE 83163

e 2 '

,.5-,—-,/—

B3i’16!2885 16 11 213-224-5585

yiit s Page?

Penaities and additional charges may be waived by DWSD Cotmmercial Operations management
based on a case-by-case review of the account history and customer’s ciroumstances,

Please keep in mind that if the residential customer fails to honor the payment agreements, and or
fails to stay current in payment for water usage, service will be shutoff. In this case, the
residential customer - regardless of low-incorne/hardship status - will then have to pay the ﬁail_

amount owed before service can be restored.

For those low-income/hardship tenants of rental properties where landlords fail to pay water and
sewer bills as required by law, DWSD will now ensure a continuance of service by

Authorizing payment plans with a cne-time deposit equal to the average quamriy
residential bill based on current published rates (§107)

Accepting Dept. of Buman Services, THAW Fund and other assistance vouchers for the

depogit amount
Performing a meter read to establish the start of the tenant’s billing responsibility for afl

firture charges
Ensuring that the tenant will not be responsible for the landlord’s previous unpaid

delinquency

The tenant will be protected by DWSD referral to the United Community Housing Coalition and
Legal Aid for legal assistance and protection from eviction by the landlord.

Smc

%«é/"‘/ AL

Vietor M. Mercado
Director

VMM/GE/sgg

cc: Mayor Kwame M. Kilpatrick
Detroit City Council
Board of Water Cemmissicners
Kandia Milton, Liaison to Couneil

Matthew Schenk, Law Department
Kathie Dones-Carson, Research and Analysis

Kvang, W, KiLavrrick, Moavuk
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February 22, 2006

The Honeorable

Detroit City Counell

2 Woodward Avenue,
Detroit, Michigan 48226

Dear Council President Cockrel and Council Membars: ' -

P FLEPI Pt e

% Regarding: "~ COCA-COLA AND PEPSIUSAGEFEES "1 - "0 ™ 27 ' -
This infarmation is being provided In response to questions asked by Councii Momber Kwame Kenyatta
regarding Coca-Ccla and Pepsi Usage Fees.

Question 1. Is there an agreement between the City of Detroit and Coca»Colé with respect to
DWSD? if so, please provide existing agreements.

There is no agreement between DWSD and Coca-Cola. Coca-Cola is billed as a retall commercial
customer based upon the account’s usaga.

Question 2. Is there an agreement between the City of Detroit and Pepsl with respect to
DWSD? If 5o, please promde existing agreements. . .

There is no agreement between DWSD and Pepsi. Pepsiis billed as a retail com mercial custorner based
~ upon the account’s usage. -

Question 3. if there Is an agreement between the City of Detroit and Ccca-Cola or Pepsi with
© respect to DWSD, how much in usage fees is the City receiving from thesn compames? Please
prowde copies of any existing and relevant agreements.

. DWSD does not have any separate billing agreements for any particular customer or customer class,
i Fach cusiomer is billed based upon the acoount's usage af rates that are in effect.

. Question 4. What is the current bottling process for Coca-Cola and Pipsi? Please provide
: supporting documentation.

DWSD is not familiar with the bottling process for Coca-Cela and Pepsi as ou- billings are based on
metered consumption,

Question 5. . Has DWSD been audited?

An outside party sudits DWSD every year. The results of the audit are posted on the Depariment's
Website. Additionzlly, the City conducts reguiar intemal audits.

Guestion §. VWhat is the current number of actual water shut-offs in the City of Delroil? How
many households are not being serviced by DWSD In the City of Detroit?

The current number of actual water shut-offs to rasidential customers is 10,188 acoounts.

Kwame M. XILrATRICK, Mavor
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Question 7. Are there special or emergency provisions for senior cilizens and households
with children facing or experiencing water shut-efis? It s0, please provide documentation. [f not,

why not?

In arger for citizens to prevent having water service discontinued for noﬁ—payment DWSD advocates that
customers experiencing hardships enter into a Payment Plan Agreement. To trat end, we have relaxed
the requirements needed to participate in this program. Previously, customers were required to have at
least a 50% down payment to quality. Now, customers are able to pay as little as 30% of the account’s
balance. Please ses aftached letter to Council dated February 14, 2008,

Further reductions are available to the 30% minimum based upon & case by case review of the

.,cwcwnsiances -and. .approved by the Commersial Operaﬁens Division Mar ager,. Additionally,. if a
" customer's .waler. is shut for non-payment CWSD allows a Water Of Paymant’ Plan Agreement. for .

restoration of the service. Previously, the full balance owing was required.

For those customers facing medical cﬁajlenges DWSD provides a twenh-one (21) day Medical
Emergency Waiver that prevents DWED {or shutting the service, Customers are expacied to enter into a
Fayment Plan Agreement, which would commence on the twenty-second (22™ day, to prevent service

from being discontinued.

The final provision that is exlended 0 our customers is for DWSD to refer those fating economio
hardship t0 the Weter Access Volunteer Efiort (WAVE). Fund. WAVE is 8 non-profit organization
designed to assist customers with water and sewer bill payments. We also have regular dialogue with
representatives from the Department of Human Services and Weliare Rights, and work diligently with
toese prganizations to prevent shut-off of water service to their clients,

 hope these responses provide tha information needed to address your congarns,

ly Submitted
Victor Mercado
Director
VMM:GE:sgg
Aflachment

cc: Mayor Kwame M. Kilpatrick
Kandia Milton, Mayeor's Office
David Whitaker, Director, Research and Analysis
"irvin Corley, Director, Fiscal Anzlysis
Sharon Gipson, Interim Auditor General

Kwamt M. KILeATRICK. MAYOR



